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Copyright and Disclaimer
Copyright in this material is owned by or licensed to ElectraNet. Permission to publish, modify,
commercialise or alter this material must be sought directly from ElectraNet.
Reasonable endeavours have been used to ensure that the information contained in this report is
accurate at the time of writing. ElectraNet makes no representation or warranty as to the
accuracy, reliability, completeness or suitability for particular purposes of the information
contained within this document. ElectraNet and its employees, agents, consultants shall have no
liability (including liability to any person by reason of negligence or negligent misstatement) for
any statements, opinions, information or matter expressed or implied arising out of, contained in,
or derived from, or for any omissions from, the information in this document, except in so far as
liability under any statute cannot be excluded.
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1.

Introduction
This document details the consumer consultation undertaken by ElectraNet in the
development of the Network Capability Incentive Parameter Action Plan (NCIPAP or
Plan) for the 2015-16 to 2017-18 period, in accordance with the requirements of Clause
11.77.3 (b) (4) of the National Electricity Rules (NER).

2.

Consultation with Consumers
ElectraNet commenced initial consultation on its network capability proposals with
consumers and interested stakeholders as part of its Transmission Annual Planning
Report public forum held in September 2014. At that forum ElectraNet presented
background information on the Network Capability Incentive and initial information on the
proposed priority projects ElectraNet was investigating. A copy of this presentation
together with an explanatory fact sheet was also made available on ElectraNet’s
website.
Following this initial information, ElectraNet consulted with consumers through the
release of a draft NCIPAP and updated fact sheet for public comment in December
2014. As part of this consultation:
•

The draft NCIPAP and fact sheet was sent to all ElectraNet directly connected
customers and a range of wider stakeholders, including consumer representative
organisations;

•

An invitation for interested parties to attend a round table to discuss the draft
Plan was issued to these stakeholders;

•

ElectraNet issued a notice of the consultation via the weekly Australian Energy
Market Operator (AEMO) Communication to NEM stakeholders;

•

The NCIPAP consultation material was released on the ElectraNet website; and

•

Written comments on the draft Plan were sought by 30 January 2015.

The round table for interested parties was held on 28 January 2015, attended by
representatives of Major Energy Users Inc (MEU), SA Power Networks, the South
Australian Department of State Development and AEMO. An overview presentation was
provided at this round table, a copy of which was also released on ElectraNet’s website.
Written submissions on the draft NCIPAP were received from the South Australian
Council of Social Service (SACOSS), AEMO, MEU and BHP Billiton. In response to the
feedback received through this consultation process, ElectraNet has modified the
NCIPAP proposals in a number of areas to address the issues raised. Key changes
include:
•

Resolution of the status of the Lower South East uprating project, which is no
longer dependent on works in the Victorian network and is proposed to be
pursued as a stand-alone project.
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•

The removal of a proposed project to relieve forecast congestion in the midnorth. Whilst based on the best information available at the time, the drivers of
this congestion remain subject to uncertainty over the timing of future generation
developments. This project is more appropriately pursued in future once the
status of these potential future developments is clearer.

•

Further clarification has been presented as to the timing and nature of benefits to
be delivered for consumers from the proposed priority projects.

•

Confirmation that the improvements to be delivered by the proposed projects are
in addition to all existing committed network developments, such as the Heywood
Interconnect Upgrade. Two of the proposed priority projects will deliver additional
benefits following the augmentation on the interconnector, and will further
increase the capability of the interconnector under a range of operating
conditions.

•

Greater clarity on the key assumptions that underpin the assessed benefits from
the proposed projects, including gas price projections and generation output
patterns.

•

Confirmation that the Plan can be amended on application to the Australian
Energy Regulator (AER) if circumstances change.

•

Confirmation that the total value of the projects proposed is a full one per cent of
the average maximum allowed revenue for the relevant period.

A full listing of the issues identified in both public submissions and at the stakeholder
round table and the manner which these have been addressed by ElectraNet in the
finalised NCIPAP is provided in the following table.
For completeness, this listing includes the issues raised by AEMO in its submission on
the draft NCIPAP proposals, all of which have been addressed in the finalised Plan, as
confirmed in AEMO’s letter of endorsement of 20 March 2015.
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not proceed?

approval, and consumers would be denied the benefit of these initiatives until at
least 2018 in the absence of the approved Rule change.
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